
 

 
MONDAY MORNING RECAP  - February 10, 2020 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 29102.51 +846.48 +3.00%  
S&P 500 Index      3327.71 +102.19 +3.17%  
NASDAQ Composite Index     9520.51 +369.58 +4.04% 
U.S. 10 yr. Treasury Note Yield       1.56% +7 basis points 
Gold ($ per troy oz.)    $1568.60 -$14.30 -0.90% 
Oil ($ per barrel)        $50.32 -$1.24  -2.40%  
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GLOBAL EQUITIES: Equity markets digested mixed developments for the 
coronavirus outbreak, notching record highs on a revival of bullish investor sentiment. 
China’s announcement of tariff cuts and a potential coronavirus cure sent the S&P up 
3.21% last week. Coming back from an extended lunar new year holiday, the CSI 300 
index of Shanghai- and Shenzhen-listed shares partially recouped a selloff of -7.88% 
last Monday, ending down 2.60%. European equities shared similar optimism, with 
the Eurostoxx 600 and FTSE 100 up 3.35% and 2.49% respectively.  
 
COMMODITIES: Crude had a rocky week as investors continued to watch 
coronavirus implications for global demand. Chinese energy groups were reported to 
be canceling February import contracts as demand dropped precipitously. An OPEC 
advisory committee recommended further supply cuts to support prices, which closed 
at $54.47 for Brent and $50.32 for WTI.  
 
FIXED INCOME: Though US Treasury yields improved this past week across all 
maturities boosted by global and US factors, the 10-Year still yields near its lowest 
level in a year at 1.58%. Meanwhile, coronavirus still looms large in China, even as 
concerns over its drag on global growth have somewhat alleviated amidst increased 
economic stimulus and an announcement to halve tariffs on $75 billion of US imports. 
Recovering manufacturing data also lifted yields in Europe, with German 10-Year 
Bund yields touching a 10-day high and ending up 4 basis points last week.  
 
FX: The US dollar index rallied 1.24%, reinforced by stronger-than-expected US 
jobless claims data, while the euro depreciated 1.29% relative to the US dollar 
following a decline in Germany industrial output. The Chinese yuan also fell 0.97% 
against the dollar after its central bank implemented policy easing measures.  

Market Summary 
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JOBS: January’s US unemployment rate inched up to 3.6% from its prior read of 
3.5%, and average hourly earnings grew by 3.1% over the past 12 months, a 
reflection of continued strength. January nonfarm payrolls came in at 225k, above 
consensus expectations, with a 44k gain in construction possibly due to 
unseasonably mild winter weather.  
 
 
POLICY: ECB President Christine Lagarde’s comments at the European Parliament 
last Thursday maintained that the eurozone’s domestic economy remains “resilient,” 
even as she acknowledged downside risks and a reduced range of options for ECB 
stimulus.  
 
 
MANUFACTURING: ISM Manufacturing rebounded to 50.9 in January, above 
consensus, from December’s 47.8, amid reduced US-China trade headwinds. New 
orders, production, and employment were contributors, overcoming the drag from 
inventories.  
 
 
SERVICES: January’s ISM Non-Manufacturing print of 55.5, beat expectations and 
was +0.6 points higher than its prior month, suggesting a pickup in activity despite 
slower consumer spending at the tail end of 2019. Composition was mixed with 
business activity and new orders contributing, while employment, supplier deliveries, 
and new exports dragged.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 2/7/20 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, February 13:  
US CPI YoY (Cons: 2.4%, Prior: 2.3%)  

Friday, February 14:  
Euro GDP QoQ (Cons: 0.1%, Prior: 0.1%) 
Germany GDP QoQ (Cons: 0.1%, Prior: 
0.1%)  
US Industrial Prod. (Cons: -0.2%, Prior: -
0.3%)   

Monday, February 10: 
No economic data released. 

Tuesday, February 11:  
UK GDP QoQ (Cons: 0.0%, Prior: 0.4%)  
UK Industrial Prod. (Cons: 0.3%, Prior: -
1.2%)  

Wednesday, February 12:  
Euro area Industrial Prod. (Cons: -1.7%, 
Prior: 0.2%)  


